Accounting of Investmentsusing Tally

As you know in tally we don’t have an inbuilt feeguthat could be used to maintain the share
transactions.

Most of the traders depend upon boring spreadsloedtse statements issued by the brokers for
computing capital gains.

But as | always say tally or excel is like a plpaper you can draw out anything on it. Similarly |
stumbled upon this idea of using the inventory deatin tally for maintaining the stock
transactions. Though it is still in the beta vemsidell it is good for accounting.

Here is what you have to do.

STEP 1. CREATE A COMPANY:

Make sure that ‘accounts with inventory’ is seldcte

In case you already have created a company usqrBijefeature on gateway of tally to alter.
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|_Unit Alteration |
Type Simple

symbol : ECEE

Formal Name: Numbers

Number of Decmal Places - 0

Once the tally accounts is setup we can pass thiefrwhich we will see in the next few steps.
STEP 2: CREATION OF REQUIRED MASTERS

a) Creating broker's account: Here we will creatbreker account for example, way2wealth or
Karvy datashare or India Infoline so on. | am dreptway2wealth account. We can create this
account either as a ‘Sundry Debtor’ or as a ‘Sur@rgditor’. Here | am creating it as a sundry
creditor.
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Type . Simple

Symbol - IXEN

Formal Name: Numbers

Number of Decmal Places - O

a) Similarly create “Sale of shares account” untfeales Account” & “Purchase of Shares
Account” under “Purchases Account”

b) Create “Brokerage & Other Charges Account” uridarect Expenses”
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Once the ledgers are done we will have to creg&etrentory masters.

a) First step in creating inventory masters istangaunit of measure i.e. Nos.

The navigation path is as follows ‘Inventory Info.’Stock Items’ > ‘Units of Measure’ >'Create’
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Sauppiar nonce N0 WIW 1 Dute 182 Casty,
Pary's Az Narw  WayDweakh Accosrt
Gt Ev'ein
Purchane Ledge:  Parchase of Shares
Navee of Reen QDasrery Hate per Arvcurnt
State Bank of Indls 1 Nos 250000 MNos 2.500.00
Brohersge & Cider Charges 050 % s
R 1 Nos
Q: Qut A Accect
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b) On creating Unit of Measure we can start crgafitock Items.

The navigation path is as follows ‘Inventory Inftstock Items’ > 'Create’

Stock Item Creation I Am A Trader
Name . State Bank of India
(alas)
Under 4 Primary Tax Information
SAS Hos Tariff Classification 4 Not Applicable
Rate of Duty (eg 5) 0
Quantity Rate per Value Accept ?
Opening Balance
Yes or No

You can similarly create any number of shares. Goreation of masters is done we can start
passing the transactions.

STEP 4: PASSING VOUCHER

a) To start with we will pass a purchase voucher
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b) Next we will pass the sales voucher
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No 1 SApe 2002
Ret Thursday
Paty's A Nave W dwealth Accownt
Curert Bawce 28800
e s | et Salde of Shaves 1
v of Rees Cuanvsry Rate por Arvoere ; ;
State Cank ol Irda 1Nos 300000 Mos 3.008 00
Becherage & Ofer (hasges (0% N (NS0
Paraton 1 Nos 2903 00
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c¢) This is how your Profit & Loss Account will ledike
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Profit & Loss A/c

I Am A Trader

1 Am A Trader

Particulars 1-Ape-2012 to 5-Ape-2012 Particulars 1-Apr-2012 to 5-Ape-2012
Opening Stock Sales Accounts 3,000.00
Purchase Accounts 2,500.00| Closing Stock
Direct Expenses 21.50
Gross Profit c/o 472.50
Nett Profit 472.50

472.50

Total 472.50
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The gross profit discloses the capital gains orsedaaned.

This is only for the basic understanding of thedeza.

Based on the feedback of this article | will pasdite advance concept of maintaining investments

in tally.
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